S%ates will SFransSIer YO SRS WUVUSMmERe wa R i
Pancas free of coeS all of its rights, Sitle and interest
in the mystem of severs and watervorke in the oities of
Panend snd OColdn.

T A% that $ime theo United States will remcunce $he

oxsroise of the disoretiomary right which 1% obtained in

the firot paragreph of Article VII of the Uouvention between
the United Sgates and tho Republio of Panama signed at
washington November 18, 1803, as modified by Article VI of
tho-Tyeaty botwoen the United £tates and Fensma signed al
VashingSon March 3, 1938, to acquire lands, buildings, water
rigits or other properties nocessery for purposes of sanita-
tion suoh as the golleotion or disposal of sevage and the
dletridution of water in the oities of Panand and Coldn.
The United BSates, likewise, will renounse the authority
contained in Article VII of the above-ment$ioned eonveation
of 1908 %o impose and colleot water rates and sowerage ratea

in those eities which shall be suffioieat to provide for
the




one thousand gallons, payable monthly $o the United S%ates
by the Republic of Famama,

Likewlse, if the Pensmanian Governmont so desires,
the oities of Panami and Coldn may comtimue 3o use, %0
the oxteny provalling at present and with the fsellities
Erﬂ»ﬁﬁt.gniﬁiﬂwuiunfi

. Zone. ?Iiﬂfgluangﬁwv%g

of eugh faeilities as 1% may desire %o retain.
nr-uoianuun.w%nnuingi
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Company residing in the Republic of Fanama shall not be
Eilaﬁﬁiﬁnlggi
other




canitation end protection of She Pansma Camal, oF of its
auxilisry works, or for ths operatiocn of the Yanama Railroad.

riﬂ'ﬂiiniﬂfigui
by the War Department. .

I8 is felt that Pansan should undertake to observe
Eiﬁ-ﬂ%i‘-ﬂn’oﬂhﬁ!gu-f
Sronsferred.

3. Ihe sonmiessriss and et exebenged.

uoruﬁcgfigfgl
Pamsma hes not made asfull us of the Joint commission
%giliaﬂigf
Egﬁuin.wﬂ-t;fﬂ;i-
igglgﬁoggflgﬂ
this machinery vhich, after long discussion bty the treaty

negotiaters,




uiﬂ%gtgnigfﬁg
rro@uged or namfastured Sherein by the Governmeut of the
United #%ates.

4. e ewetrvotion of » Susnel or Yeidae o sllew
JranelS nnder g over the Cenal ot Belbes.

The Government of $ho United States 1g well avere
g-fi-:f;i-ivgvu-ouei
of oconatang and rapid eomsunieation acress the Psmama Canal

8% Balboa and 18 willing %0 agres in prineiple %o the

eventual construction of a tuanel under or a bWridge over

e Uanal a8 tWhat point, Wt canncl give assurenses tha

Shis can be done during the easrgezoy Peading the carry-
te

Iﬁ!ﬁni-;l.i-;l‘rl-il

ﬂfi-i-fggiini
serviss.

8. JMumiadietion
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defense sifes will _i_E. the right %o prohibd$ public Sraffis
OB agosss ¥oads leading to but not beyond mny defense site
a8 & poind near She sald site vhich they may conslésr nedes-
sery o Ansure pudlie or military safety.

o Govermuent of the United S%ates 1o willing %o
agroo with the Goverament of the Republic of Penssa %0 the

oxslusive of the Trens-Isthaian Highway, which are utilized

frequently or pericdically by the armed foress of the United
Sgates.

?E‘-s-cﬂgl;fi-:-
g%li‘!#l’iit‘ﬂ.ﬂﬂn
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Wy thoe Joint commission. Por this purpese the Goveramen$
%’iu-uuiégipuﬁ-uﬁl'




publie Sraffis of tho Repulilic of Panama.

6. Imarfation of leohaw.
ria!fuigl:;‘%a'
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arme while in She Camal Zone.

8.
2em Lop use in She Bamblis.
?iﬂfqﬁigliﬁﬂuﬂ%:
Eiii.i‘l-‘l-i!i
of the United States is availelle in comuereial quantities
«§ the genswvating statien of She 7 ronoma Oanal at Msdden
Dem, vAll be furmished %o Sho oities of P apamd and Goldn ot
lﬁlll‘if’ig!ll!!
~ Goverassnts. The Government of the United states, 1ikewise,
when such pover 1o availeble and vhen 1 utilisation is
deaived by the Republie of Panamas, ﬂﬁﬁ‘u%lﬂ
i!iﬁgitlﬁi:ifnia

iiﬁslﬁﬁpiﬂigl&ttil
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tho Oongress, liquidate tho oredit of §8,500,000 mads avall-
able to the Republio of Fenama by the Export-Imporf Bank
for tho conatyustion of Fansma's share of the Ohorvewa-
Rio Hato read. In making this new gesture %o the dovernnesd
ﬁii‘ﬁuinﬁlﬁ!%ifa.l
unfiniched part of the Trans-Isthalen Fighray is belng
currently constructed with United States' funds, motwith-
stonding the provisicns of the Trans.lsthuian Highwey
Convention under whigh Shat part of the road in the Republle
of ramama was %o have besn sohstructed at the expense of
tho Repubiic. Tho cotimated cost of Panama's share, whioh
is now %0 be paid by the United States is §3,896,000. In
sdaition, tho United States has appropriated $388,000 for
1%0 share of the unfinished part of the Trans-lsthaden
Kagmny .
Simgltansously, this Government will construct the
so-0slled F-8 Road which vill duplicate over amother woute
comminication botween Pamama City and Maddem Dasm. The
cost







ok froight Serminal £ Bﬁfifﬂgﬂnﬁﬁ
removel would nov eamse. It chould not be undortaken in
any oase wntil a a prudeat intorval hes elapsed after the
opening of the Inter-Amcrisan and Trans-Iothalan Nighvaye
1n order Shat the noeds for froight Semimal feollities may
then be reomminod.

11. Iba gesire of the Fanamsnisn dovernuent for an
Andennifiy in osse Sraffin 14 intarmpted oi ascounl of
aug _trecn mevemesia.

Ponding en exaninaSion of the propessl whisch Iw.

éo Roux intends $o make, A% 18 felt that any commitmen$
oh oy pard should Do left in aboyanse.

aasaling v oi) tanka ot Eslkes.
the Govermment of She United States will make available
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TTTTT TTT mve nem GArwSUAGA OF SuGh produots ingo the
EE‘EEE:EE&E-FE

E:f:.ulvnn-nuwirntgrn.li-. It
should o understood Shat the Republie of ranasma wuld beay
f!nﬂﬁnﬂ!gﬁla-ﬁ-i»l!!y:!
n"gﬁliipofﬁit the
!iugﬂfingf!ﬁgpﬁﬁ.lfft
Benoo thereof. $he cost of pumping sush peSroleus produgts

i!’-fffuﬁg:ﬂ Fanama boundary
!ﬁ'f‘ffgp-onmig;

install amd maintain $he hedansary pumping feotlisies fop
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1. Zhe Trens-Iethuian Highway.

The unfinished part of this road is being ourrently

oonstructed with United States’ funds, although, aecording

%0 She PremscIsthmian Convention, Panama should have
eonstrusted that part of the road within its territory.

To construst Panana's shave $3,675,000 have been contyi-
tuted by the Aruy and Navy from defense funds. In addition,

the United States has appropriated $325,000 for 1ts share
of the unfiniched part.

8. Zhe Oterrere-Rio Hate Road.

This 1s being curremtly eonstruoted under a cooperative
plan by the United States and Panama. The United States
Oongress appropriated $1,500,000 and the Republis of Panama

borrowed $2,600,000 from the Expors-Import Bank for this
work.




4. Zha "P-@i" Road.

This roads whigh 1s currently under -r.q:o#al
will gonneet Panama Oity with Madden Dem over another route
than that Sakem by the prssent Madden highway, The War
Department oonsiders this road a defense measure and is
bearing the emtire gost of §2;148,000.

The War Department atstes that no other trunk roads

~ than those listed abdove are of interest to defense. It

is donSemplated, however, to build a considerable mumber
of one-lane access roads leading to the several seerchlight
positions, airoraft deteotion stations, ete. It 1s no®
knownn wvhother Panama has any partiouler interest in any of

, these roads although it doubtless sees that any extemsion

of the country's roads will benefit its econonmy.
In







" memeay MU
Bas it given any such convinoing evidence es have many
of the other imerifoan republics that Panama is lined up
on the side of the demooracles. The regime 1s clearly
one of intense, narrow Rationalism which leads it to
magnify the matural friction inhorent in the relations
between the tnited States and Penama,

stated that the Panamenian Foretgn Hinister ia “deeply
anti-United States® and that President Artas "bitterly
Bates the United States". the Ambassador held out 1it-
tle hope of anything save obatruction and blackmail
from the Panamanian Government. He indicated 48 a pos-
aibllity an intention on the part of Arias to prevent
Sreezents on the defense sites in order to embarrass
the United States in its relations with the other
Awmeriocan




i meswa Wdk CUrrect .
-~ wwaws vi GO0 C1Vil Intelligence Seciion,
Panama Canal, who prepered the basic report from
which this is quoted, has been in Panams on the
same Job for over 25 years; knows the situation
thoroughly, end is not sn slarmist. Evidence ia
on hand in the shape of »:nuu&awnnn cablea and
lettera which proves that the highest government
officlals of Panama have been in communicaetion
with high officials of our prospective enemy .
nations, end have introduced into Panema under ,zpv
the guise of advisers and experta of verlous zz
kinda, knomn Nesi sgents. The present government fw
of Panama was elected through force end intimidu-
tion egeinst the will of the majority. The vast
ma jority of the populution of Panama are democra«
tic and againat the axis, but the ma jority of
government officlale sre Pro-ixis, The majority
of the people would like to have a freely elected

ta at revolution (
X of ax qhton o

democratio government, but
have been sucges

: by is officlals,
oable thal a large part of the po-
lice force would revolt against the present govern-
ment, if promised American backing. The present

n»nnnﬂ- are aonsidered dangerous mmlmmm security
e Ca

correc 88 800N &8
Iution to throw out the orooke ro-Axis offiocial-
dom would be preferable to intervention vy v, s,
forces, as in the u-nn-w’u-- it would bve difficult to

reconcile




