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If ab any tine the dovernnent of the Republicof
Ponana should desire to renouncetheuse in part of the
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toabove, the two Governments would agree upon

of eush facilities as 1% maydesire to retain,

other





PenamaofguodstmpertedintotheCanalZoneorpurchased,producedoFmamfacturedthereintythedovernnentoftho
Gaited

sates.
4.2a

ecaatmu
ationofatunne)or:brtegetoallen

Sonal’underovovertheCane)afBalboa.
‘fheGovernmentoftheUnitedstatesiewellavare

OftheimportoncetothedovernnentendpeopleofPanama
OfSonsten®andrapidcommunicationacrossthePanamaCanal
8%Balboaandiswillingtoagveeinprincipletothe

eventualconstructionofatunnelunderoraeidgsever
‘TheCanalathadpoint,buscannotgiveasourencesthat
thisconbedonedupingthoenorgenay.Pendingtheaarry-ingoutofiteintention,theGovernmentoftheUnitedstates
“Allgiveurgentattention,consistentwiththeexigensios
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Gefenseeiteswillretainthevipalesersuaiaepublictraffic
Omaccesaroadsleadingtotutnotbeyondanydefensesite

ate@poin®nearthesaidelitewhichtheymayconsiderneoes-
serytoinsurepublicorailitarysafety.

‘TheGovermentoftheUnitedStatestewillingto
agreewiththeGovernmentoftheRepublicofPansaiatotheGxelusiveefthe?rens-SethaianHighway,whichareutilised

SrequentlyorporiodioallybythearmedforcesoftheUnited
States.‘TheUnitedStateswillundertaketherepairatite

ontofanydamageorweartoeuchrosdscausedbytransit
OfthearmedforcesoftheUnitedStatesandeterminedupon
tytheJointcomission.Vorthispurpesethedovernnent
OfthoRepublicofPansnnvi22freelyporaitthepasoageinte



aewwoevasveG
StatestorepairandmaintainroadsinPanauatotheextent

BalntenaneeandrepairsarerequivedaoaresultofUnited
Ptatesmilitarytraffic,theGovernsentoftheRopablieof
PanenawillgrantMenketpernisaionformoubereofthe
publictrafficofthoRepublicofPanana.
6.

meriat
ionoftadar.

‘TheGovernmentoftheUnitedStatesieawarethetthe
PonamanionConstitutionadoptedinDecember1949prohibits

(heAmetgrationintotheRepubliofnos-SpenichopeakingRend
ers



7. peskre of thePanementen Government thal owe

a





Communication between Panama City and MaddenDam. Tho

cost





Pemovelwouldnoweakse. It shouldnotbe undertakenin

1. Tha seatre ofthePanamanion Government for an
Sndaupaty.tn.caas_

tretiia10interpnted on ascountof

¢o Rouxintends
tomake, it is felt that anycomitment

1a he fesiee of thePonananten Government Lor Sunes,





1.SheMrang-TethatenHighway.
‘Fheunfinishedpertofthisroadisbeingcurrently

ConstructedwithUnitedstates!funds,although,according
tothefrans<IsthmienConvention,Panamashouldhave

Constructedthatpartoftheroadwithinitsterritory.
FoconstructFanana'schare$53,675,000havebooncontri

butedbytheArmyandNavyfromdefensefunde.Inaddition,
theUnitedstateshasappropriated$325,000foritsshare
oftheunfinichedpart.
2.Zhe

Ghorrer
e-RioHateRoad.

Thisisbeingcarrentlyconstructedunderacooperative
planbytheUnitedstatesandPanama.‘TheUnitedstatesCongressappropriated$1,600,000andtheRepublicofPanama

Dorrowed$2,500,000fromtheExport-ImportBankforthie
work.



4.Zhe"Ref"Road.
i

‘ThisroadswhiehiecurrentlyunderconstructionwillconnestPanamaCitywithMaddenDamoveranotherroute
thanthattakenbythepresentMaddenhighway.TheWarDepartmentconsidersthisroadadefensemeasureandis

bearingtheentirecostof$2;145,000.‘fheVarDepartuentatdtesthatnoothertrunkroads
thanthoselistedaboveareofinteresttodefense.It
6contemplated,however,tobuildaconsiderablenumberofone-laneaccessroadsleadingtothesoveralsearchlightpositions,airoraftdetectionstations,eto.It1snot

knownwhetherPanamahasanypartioulerinterestinanyof
*theseroadsalthoughitdoubtlessseesthatanyextension

ofthecountry'sroadswillbenefititeeconomy.
In



1,800,0003,700,0002700,
nenews—_————-a,sh.o00 :$4,300,000$21,348,000

RUPinieyors



nasitgivenanysuchConvincingevidenceashavemany
oftheotheramericanrepublicsthatPanamaislinedup
onthesideofthedemocracies,Theregimetsclearly
oneofintense,narrownationaliomwhichleadsitto

magnifythenaturalfrictioninhorentintherelations
betweenthemitedstatesandPenama,.
In@telegramdatedJune11,AmbassadorWilson
statedthatthePanamanianForeignMinisteris"deeply

anti-UnitedStates"andthatPresidentarias“bitterly
hatestheUnitedStates",TheAmbassadorheldout1it-

tlehopeofanythingsaveobstructionanddleolmail
fromthePanamanianGovernment.Heindicatedasapos

sibilityanintentiononthepartofAriastoprevent
‘ereozent#onthedefensesitesinordertoembarrass

theUnitedStatesinitsrelationswiththeotherAmer
ican
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SUFFOCT.

s—~weesvitneCivilIntelligenceSection,
PenamaCanal,whopreparedthebasicreportfrom
whichthis1squoted,hasbeeninPanamaonthe
samejobforover25yoursknowsthesituationthoroughly,andisnotanalarmist.EvidenceisgnhandintheshapeofinterceptedcablesandletterswhichprovesthatthehighestgovernmentofficialsofPanamahavebeenincommunicationwithhighofficialsofourprospectiveenenynations,andhaveintroducedintoPanamaundertheguiseofadvisersandexpertsofveriouskinds,knomNasiagents.‘ThepresentgovernmentofPanamawaselectedthroughforceendintinida-tionegeinstthewillofthemajority,ThevastmajorityofthepopulutionofPanamaaredemocra-ticandagainsttheaxis,butthemajorityofgovernnentofficialssrePro-Axis,Themajorityofthepeoplewouldliketohaveafreelyelecteddemocraticgovernment,butat:apts_atrevolutionhavebeenunsuccessfulduetolackofarmsundorganisation88opposedtothewellarmedNationaloliceForcecontrolledbythePro-Axisofficials,Itleveryprobablethatalargepartofthepo-liceforcewouldrevoltagainetthepresentgovern-ment,ifpromisedAmericanbacking.ThepresentconditionsareconsidereddangeroustothesecuritytheCanalenditIsbelievedthattheyshould~

ocorrectedass60na8possible.x-losalrevo-
utiontothrowoutthecrookedPro-axisofficial-

domwouldbepreferabletoAnterventionbyU.s.
forces,asinthelatter;caseitwouldbedifficulttorecon

cile


