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nﬁnnanwnuﬁwupawuacﬁu.c.-:-:;
econflict the Panamanian Governrent has been wWllling amw
proxpt in complying with the wishes of the Wwar Jhippling

Adminietration in all questicns relating to the regletry
of vesceln.

Sarly in 1942, in ccopera-
tion with our military authoritiea, ‘anama initiated
coursges in military instruction in four of its aecondary
schocle. Thig training 18 not compulsory ané 1g designed
to form a nucleus Of young men who can aid in the defenee
of the nation should the occasion arise. The pian of
study rrovides for physical tralning, military dlecipline,
infantry drill, scouting, and patrclling, elewentary DAy
readlng, 1édentification of aireraft, and collectlon and
trunemission of intelllygence infornation.

Defense Sites - The attitude of the fanucan-

ian Government 1in the present world confllet hns beern thor-

oughly cooperative. On Mareh 6, 1941, the Tregident of

Panama lssued a marifesto making avallable for uat by ti.e

United States over eighty fefenae sites in the territory

of that Republic. Tending the conclusions of final arrangde-
‘uy 18, 1942) regarcing the terzs OL wnlch

mwents (reached cn ¥
these sites were tc be used, the Panamanlian Governcent Mg11
nefense

witted our armed forces Lo OCCURy and develor them.




praculcariy sas we- oy
the Hepublic divideé by the Canal ARG HAVE 38 aeee= -
i the waters contiyuoua TO

moverent of all loeul traffic i

<ps entrances to the Conal. A1l these aets and mary ctiers
are tangible evidence that the relationeg belwe~n tlhie LwC
countries are now firmly based upen a recopnitlion of mutuzl
interest andé a aiepoalition o aAggule COmMmOn recionsibilities.
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on it from HNDESSY FANEEN, VIR GUW &w e~ w—ee———---
over the possible serious implications of this
migration, I am, therefore, asking the Embassy

to comment on the report u:m em sending it to Nqn
as of possible interest and decision as to wha

further steps should be taken,

SBOREE

CPAsWTBennettinlt 10/15/47

VHD §67.200




hy, breler uhia 5. =00

wu Ampnils wOdE un:nnn=p== vu-pﬂﬁan.
gtated thet they would keep ue inforzed of any maamwoﬂ.scnn-
so thet we might te in a position to Giscuss Lhc e ltler
with the Fanamanians should 1t becori€ necegcary to do 80.

1A - MWp, Dreler
4, A - Hp, dl8s
CiPA - #r, Vide

ac-

CPAtRNewbaginieniraa

L
La T | W Ll et
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oty MIVD 8 CQggy

NARA, Date LWES
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It is to be ifﬁﬂﬁnuﬁ. Alfaro appears to
channel his construstive ability, of which he is
wﬂni in great messure, to l.u.«pnlw-u-u. rather than

lateral negotiations.

o CPAsWTBenne ttiee
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V.0, &rsed TOreéef ITOA ALl GQETRASE ELLES AR AP ACJUDALY
of FPanana outeide the Canal Zome, I @slled hizm zgria at
the direetion of ir. Lovetlt te nm--u the relation of
the svacaation %o the 1948 agreemeat,

-1 sald to Golenel Fattorsom that the Separtment
desired to atreges the fpot that this evaouation nranp
for all prestionl purposes the sbandonsmsnt of our righte
whder the 1942 Agreement and that, while we sherll sob~-
Sinue %o suetein our legal posltien consermlng ite
eontimued valldity, onee we sre off the bases 1% would
aot e Tensidle o re~sceupy them ia three or slx monthe
frem nov in the svenat there should be deslre %o do po,

I emphasized %0 hias that the Dasartnent wae abxlous that
the Alr Feroe uaderstand this position,

Golenel Pattorson replied that Both She Aray and the
Alr Forge ere ia Tull secord with the plap for evaouation
snd that Both Departsents realize that thare will D¢ ne
retura sader the 1942 agrsement., OCGolonsl Fatterson fTurther
sald thet ke wes Am cometant %oueh with Colensl Jrastom of
the Alr Force Departaent oa tha situstion 1ln Fensma and that
it 1s well understood iz tha Peatagea that there will be Do
recosupation of defense piten In the Nepublis of Panusaa in
thg abssnee of o oompletely new cgreement to cover U, S5,
rights nnd responaibilitiee,

£757 R R RIS N P
GPAI%TBennettihlt 12/26/47
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P hatI An T  JMemYS wTAGLLORED %O 1IDform me af his
Soaverastion with Presicdent Truman at 1:100 tossy, He
reported that the Preetdent ¥ae very such dlsturbes with -
_.-“-.n to the Pannmanian latlonal Assewbly'a adion on the
defense sites agresasnt, HNe said further that "ne iresideat
isforsed him that he would probably bave to include some
‘Seniticn of thie mstter 1ig hin aerosege to Congress ang that
he contemplated tunehing on the Genirablllty of an lunedinte
Burvey of ancther Oonal route, Asbaseador Hines stated thst
be bad gested to the I'resicent that he disecuss tule zotter
“with the Depertmeat befors making the statenrnt und was
assured that the Presldent woula de sof

QAIREewdeginiblt  1p/13/¢7
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epposition to take over the Government.

Nr. no!_ﬂ-u pasced this information along ae of pos-
sible interest to the ent but with no partioular

conviotion that such A4 happen since President de la
Guardia certalnly would take neceseary precautione before

leaving the oity. MNr. eoo"m

Guardia as ocompletely oolorless and of negative personallty.
He stated that the Panamanian Hatlonal Assembly was not too
sympathetio tovard the President and that he 1a the subject
of many bitter remarks on the part of several cf the deputles.
He stated that the President needed a loil of moral support
and that he felt it would be dlsastrous for him should the
legislation affeoting Panama not be approved shortly.

RA:MNWIBSE:MAL

MWD 867 209
YAy & ot




Panama 1is soll with the United Nations in the
present internati st e. The attitude of the Fana-
manian Government during the crisis has been thoroughly
ecooperative. Panama deelared war on the three ma jor
Axis povers and since has taken numerous protective steps
to cooperate in the interest and sesurity of the Panama
Canal and the defense of the hemisphere.

RAt MW JLD

DECLASSI: iy
=vbAoairiiD

Authority EE
By .ﬁl‘l::s Date. ‘%m




. =
- . .

—=»_avar, between the

u Yanang , The Tormer 14 t0 asgyg:

~y 7 VUUOT1ion #u...lm...ﬂnua. in Panamg énd 1g Fecognigeq asg

0 g01¢ o 3 u...!.uﬁm. fop ®Xpoprt, .mmw...-nuﬂn Rubbep
Provide .v.h-l- annyg wi Zany-

Taotureq Prody ng a rubbep Gontent op 240 tong,

H mnna-uucﬂn»ua
e uun?hn-uﬁu.-: ighway Y
ublie Roaag ._E..r._n-nu-ﬂun. in 8Ccordance
with termg op the Hnnﬂ...sanwunnn Enw:nw Act,
Ra s dotws g1




Mn Panama of railrocad company lots valuing §11,500,000;

2) auwnnn-u to Panama of :-uwu works and sewerage systems
and (3) liquidation of Panama's indebtednees of approximately
@2,600,000 to the nuﬂu.nrulvun.n Bank, arising out of the
construction of the Chorrera-Hio Hato Highway. Instruments
designed to transfer the properties mentioned in (1) and (2)
nmuuinuwu are being negotiated. A check liquidating the
highway indebtedness hae been delivered to Panama.

Of partioular significance among the remaining nine of
‘the Twelve Foipts are commitments to: (1) construct a bridge
over or a tunnel under the Canal at Balboa and (2) the change
wn -#“"mtﬂcuwi terminal facilities of the Panama Ralilroad
n ¥

Other pending matters involve: (1) Panama's economic
interest in post-war commercial aviation and differences of
opinion over treaty isione concerning the use of alr
fields in the C ne by international alr transport
companies and (2) the settlement of the EL Encantg land
claime amounting to approximately $1,407,34¢.

RAMMWSJLD




and Cooperation of 1936. By the former, Fanama gave To the
United States rights of unilateral action which later were
found to be inoonsistent with the fast changing conocept

of international relations. By the latter, a subetantial
modification of certain provisions of the firet agreement,
Panama became a partner in the defense of the Canal and
the United Btates committedd itself to enable Panama to
take advantage of the commercial opportunities inherent

in i1ts geographical situation.

- of the probleme which arise in Panama are of a
- perennial characoter, Fhases of them have appeared and
reappeared since 1903, They require the constant inter-

uﬁ-fﬂ.gnﬂ wwﬁu_.nnnﬂuu nwﬁuﬂuﬁqp-nua-nugnnﬁﬂﬂ-
of 1903 and 1936.
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in such a visit from Point OI V1EW, LU iB uUusiuim'®
absence now from P might be less fortunate than

‘last fall because of constant endeavors of his

political opponents toicause him embarrassment before
the Assembly convenes in January 1945. IV is possibly

. for the purpose of ng his prestige that de la Cuardia

might want to ocome ore the Assembly meets.

I suppose 1t w 4 be & good 1dea to ask the War
it has objections. I do not

. matter is being broached at this

~ present time, Would not be a good t to put
- the matter in Ambass Warrsn's En-E-ﬂm let mwl

handle 1% in his dls .,_M tion when he gets down there?
i !
.._._

vy
& 4
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I. Dg Negotlationg
R TTTE
The report ralses a major gquestion of
ioy in our current relations with
anama, The recommendations of the
Heport bear imusdiately upon the idea
which is under study by the State

Department, War Department, Navy
Department, Panama Canal and the

Republic

L MDGL 2200
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WAL U MYOL O OWDIL U MG UL WAL, Y O TS S
of that oconversation prepared by our Em-
bassy, General BretTrnointed out to the
Ambassador of Penama “that if the future
etatus of some of the Army's lar;-est
installations in the Hepublic of Fanama
could be defined at present, his Commend
would be much more ready to put im perman-
ent buildings, wuuunanan run-waya, ete.,
" and that great benefit would arciue to the

. surrounding Panamanian business men, real
estate o ners, eto."

General Brett




X 0

(

ﬂ uuﬂrp!.ﬂ-m.. m-l!:ﬂn installations and
buildings in territory under the Jjuris-
diotion of Fanama.

The Report of the Mead Committee,
bowever, recommends on ¢ 4 that al-
though both the Arany an Navy con-

.. Semplate lmmediate construotion of

ermanent nev faoilities in the Caribbean
fense Command aresa, whioh inoludes the

Republio
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B T - Wl WA S M
and Navy funestions and installations
in the Canal Zone itself. In any ocase,
however, & committee has reoently been
establiched to prepare for negotiations
regarding defense sites in the Republie
of Panama, and the Embassy 1s on this

F._n!nn-.

B. From the political point of view,
there is much reason for disagreeing

with

e
£

.

i..-q




Hﬂ.g

It 1s suggested that in so far as
the Report involves probleme in our
relations with Panama, no favorable com-
ment--if any at all--be made in the

"Department’s reply to the Mead Committee's
w.etter of July 26,

COA1HHWilson: pf-rg 7/87/48

o

(




for BC potirol iPe, LOc & ulrient Ttu CLIVLL LhLLA
force 1z nat imltestad, e ovp g prlishl relih-
mendation foo tie Texer #fljrenl 2F orowle dculiue™t

xnlch hre Lroen eulntLice o Tie Teozvlucoal, coaLelne
a0 recowt:cndstlcng for rneas, .

(2) Fenema slso »1 ime to scuulre a noceset ol
forse, to crnslet 1.1tierlly of 1 U-4% (Lrsasport
yvlene), 2 #7=3's (s vnnecd bowilag trsloer), 2
o AT-19's (advaiced fighter traince), and I Fi-13'e
(srloary Crelier) ohiia L1l2l8 .mve Decn Lralaed To
fly thex, The far l= . ruwent vzsonkeauetlon for the
tosen ehipaent of alreraft iraludes 1 Ceat, 1 #7-8,

. £ FT's for “snama.

(2) As psrt of tale :rolecled ~eorgunisatlon ona
excanaion of 1te polliees forcs, .anrme -l:liee Lo aud
to 1ts vresent United Stefes iMlitary Biselon wnien

e conels ta af one veterinary officer, pundry atner
nfficer: to train the reorganired zllitary ualt,

In the Lellef Lhat guls governzent should not ald 1n
ta the creation of arsles in Letln acv rlea <hiese auch amroles
do not exlst, I recomcend:

(1) That







does un.-onm—..t Wikl 268 AMUOAps wvmem—— -
of the 1 Agreemens, Our interpretation should be stated,

2. Bome symboliec turnover of the defense sites with
a previous seeret understanding that ve will pot actually

evasuate thenm,

3. An -ﬂ.-ol-iﬁ of joimt control, merely symbolle
on the part of the Fanamanian Government, pending negotl-

ations for a new agreement,

Embassy Panama's evaluation of the efficaocy of the
three plans is as followel

1. View expressed that we would lay ourselves open
to & unanimous attack on the part of the press; lose friend-
ship of many supporters who are agreeable to granting us any
and all sites that we need; an attack on the part of the
Communists that may reach even into the upper brackets of
the Boviet leaders; the placing of the friendly JIMHEZ
Government im an embarrassing position before the masses;
and lastly, the possibility of uafavorable reaction in

other Ew.!— republies.
2., We would

D X7 280
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Comsunist domination of the union's leader-

ship became even more obvious. Regular dues-
members are currently estimated at

,000 to 17,000,

~ Enclosure

Secret Supplement
and Index.

CPAiWTBennettimld
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The Paname Amorican ond/or El Ponmun Amorien
The Btar & ieruld und/or La Estrella do Panmna

7 The Panama Americen is publishod by the Paneme Anerionn Publisi-
ing Company,” Tneorporatod., Dre Heruodio Arias, ex-Prosident ol the Le-
public (1932-1936) and brothor of Prusident Arnulfo Aries, is the prinei-
pal stockholder having purchased coatrolling interest: in 1938 from neloon
Rounsevell, anmoriean, who sturted tiw neuspoper in 1925.  (ther reputed
large stockholders are - C.0.0live, Avizrican, and kMelson Hounsevell., It is
understood,nowever, that Dr. Aries ic craduslly buying out all stoclholders.
The eirculotion of this newspaper avoruges cbout 12,000 deily, although
cireulation fizures published claiin eporoximately 14,000,

The newspeper hes o nodern vrinting plant loceted at Cille e Fio
end Calle Derien in Panamn City. A brusch office in the city of Colon
is loceted ut lo.BuY4 Avenide Lolivar,

United Press wirs service i: used by this Daper o weil wp ;ud
fectures. £mong; repuler {octures tpoearing are: Washington s erry o
Lound (United reaturos Syndicete); Lestbroolk Peplor; The intio-nl hdrlic i
Herblook's Cartoons. The :n;lish ceotion has ne editorizl colum on
local affairs. It nrints “eanned” editorinls from (EA. A columist,
"Bauerdo" (Edward .illiom Scott), o nctive jew Zealander, writes n ¢.ily
eolumn "Interesting il Yrue" om topicc of ull kinds. (See—siepronnionl
skoboh,—Hopors—ies2T ). The knglish section publishos trunelations of
editorinls appearin;: in the Spanish section which ore of interest to
Auerioans cnd Englishe-rocding subscriters, The Lditer of Y1 inpwun
Anerica” is Octavio Fabroga. See-ve ot 1o.27)

The Panama Americen supported Lr. Arnulfo Avius in e puct
presidential caumpaign. Since, wnder Rounscvell, it lod tiw cumdaipn shich
paved the way for the sucoessful revolution of 1931, it has bacled the
viining candidate in 1932, 1936 anc 1940, wnd its poliey his Leen ummver-
ing in its support of the aduinistration in power., The newspuper hee boon
very influenticl in national affairs wne is et the present tine oro-Americaun,
pro=3ritish and antieiiazi.

=
Froaa 0-2,Panomn Repert lo.2¢ Cetober 30, 1940
___. lu.-ll.
e, BTN e : LA T S

r Sk REPRODUCED AT THE .....‘__.EH:. ARCHIVES




