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Arnulfo was quite aotive durloy nle » in Chiri ul, after
his releas~, and publie sentiment was stroayly ln hie favor, The
Governcr, strons frisud of Preeldent Jimene:, ia worsled and
stated trat unless care was taken the eutire province would eving
in Arnulfo's favor., The Adrloistrntion ls more worrisd avout
Arias now than 1t has been for come time,

Arnulfro's popular suzport la growlng ev-ry day aua Lis
ebhanees of wiuning e falr oﬂ!— eleotion are conosded to Le very
great. Ua tohe othor hand, Fresldent Jimenws bus 0% yel suc-
eeeded in sllying oll the political raotions Opp0slig ~r.ulfo
apd bas lost a great denl of restlge.

arpulfistas are apparently uaiting with leftiste L2
- obtain an eledtoral law whioh wlll guarantes lmparticl ¢lecticas,
This would strengthen the opposition,

The Nutlonal Asseambly, pccording tO press reports, is
vorking on the draft lav and has deolded thnt tue uew slectoral
law sbould speoify eleotlons for May &, 194d, lne arn.lflsilas
do not llie the druft lav and are attroking thls and olier pro-
vislons tarough supposedly pald advertisemeunts,

The altitude of a aumber of mesbers of tie National A+ssembly ﬁ
is becoming Arnuliista and many supposed suprorters of iresaldent =
Jimener are veerlng toward Arnulfo and some are ruccr:d To ba
eonsidering reslyzuing ia order to be able to get on iue “bande _
wvagon® -bend anda if Arpulfo takes over, mocordlag to u-i FaLuea,

Should vemetrio Forres, retura from Lotdon to orgasdze
all the leftist groups, he will be 1ln a key positioa o lo-
fluence the preaidential viotory for eitaer the Adul.lstration
or the opoosition,

Sudden death of Praocho Arlaes hom upset the polltioa]}
plans of the Adsinietration whoss most probuble candiantos
are Carloe Jucre, Minleter of Government] Eruesto de la
Guardls, Jr., 1et Vice Fresident; Dr, J, J, Vallarioo,

Asbassador 10 Washington; and Jorge Ramirerz Dugue, _‘

Most important

._.._.Iﬂ.r._..-..-lr.
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led'd
_ be settled by arbitration rather than

ﬂ* EFR olalms WAR TLEUUEBDWU, =&
Alfaro sted that these might best

full

On the matter of defenpe sites, it
was !ﬂnn-nl— that an interis ezent
!—ﬂn made which would provicde for
Joint trusteeshl pending a nev definitive
agresement %o -.-ww-i the 1942 agreeaent
on bases.

assignaent of Oeneral NoSherry as labor
attaché to Oovernor MoHatfey's staff.
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endsavored to preapare uSlic OpLLLION IGF & WWE Wjs Tlesse e
e had the oooperation of the Aotlng roreign hinlater
and tas press.

statements w.de by Kepresent:tives Uame snd .igel
aurlag their reeent vialt to Jonaca awlerted .e publie
- conuiderably; ihe RBeiregentstives snid ta.t tie Unlted
ytates must malntaln defense are ¢ in Fausua or wive tae :
Uansl, mnd added thai furtner outlaya of oush {inveatuent) ==
. in the Canal Zons would be unwlse ,ecling & oiut.un of toe
_ sresent defense sltes lssus,

vur Cmbassy is toble congratuluted for its receut
wud pressat OuRlinuing strategy, #; roved by sresluent
Jinener and sup;orted by tis .ress, of publlaiilng (Very
few cays statlistlco ~hlefh revenl o the suryri-e of wany
sanamxnlans just oos much tne econoady Of Jununs 1a de ;ennent
uyon United 3tutes sotivitiss oa v istiuwe. e

1t 1a slgnlfiosnt St The cabuganl-a aulaariis-oe
liite in Usoember abindoned the previously Tadiwa ponll.an
of Jr, +1Taro thal no negotimtlions of any ns<ule *ould
tase place toward a new agresment until ell Hefenne wites
had been returnsd, ransms accested our Sroposed Lew draft
uyreesent for conslderat.on mnd diaousslon. thout any
resusit for a "Jolnt trustesship® or an lateris nrrang faifuk,
In fact, 1t seess thut the ‘ueation ol now tu ot Sae lwal
Aagrevment and satlefy ianzannien views la 10w izportant,
in principle there seeams %o Le agreeneant betwsen tis Lolseny
und Fanamanian sutioritles that onoe tne terninuii.n of the A
Jsafenses Ultes Agreezment has Leen woracd out, tuwn _-wma_.... .i."......__..
a.councenrat of Lhe—pafur Df She lises 2oy he 306710 Lews,
affeotlve at toe same tlume as tue suiry lato firce of ine  .e
new asreement,

N Sanscaninne
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unsusossalal Uolonm o 0T VSQUEmDEr Ki=EC,; Abwv. a uw
decras would sees to sbsolve Arnulfo Arias and others
provisionally releamsed, &s well as those still im Jeil.

This move by Presient Jimener came as & surprise.
Ascording to one story, the police surgests’ 1%t on the
theory that those Arnulfistss under detentlon vke heve
becoas disaffeated and who ha ﬂ.ﬁa-ﬂwo-i-unann
oeabership i Armulfe's party (It will renonbered
that tan detained ArnulfTistas in Sentember asigned =
letter e froa the nrarty and denouncing Arians
for a ng them) will be far more u<eful to the
Government out of Jall than bshinA bars.

he Emtessy aleo feels that this sction chould
be consldered in the light of irtent rumors to the
effect that Fresident Jimenez has been attespti
ionformally and indirectly to entablish contrct with
Armulfo iriss.

Lespstoh No. BPOR of January 3, 1947 from Fenama.

OPA:«TBennett:pafl
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AERINEBE BT DI ET L FOMOBNIABI = e &
(meaning thal Yendenake and Arios presum-
ably are in Venerurlr plotting the over-
throw of tne present administr:tl-n) the
Panzmanian Foreign Minletrr, “ctrvio Pebregs,
brother-in-lww of Yendehake, recently slign-
od a resolution declaring VWendehoke
mhﬂnnnr grata znd canoelllng hias perall
-]

reenter Panama.

Arias, now in Veneruela, in & stcte-
ment to the Pres-, roundly deniecd any truth
in his renuted Nazlea. To d:te, “1a ~ublle
activities have been oonfined to selling
himzelf to the Venszusluna aa r ney
"medico” in Thelr midet.

Reporters in Maramoslbo eonarently were
favorably impresscd witl: Arins. The HMorn-
ing Tabloid is the smuly C rac.n wuper whish
has given much mblielty to the arrival of
Ari:e. It has st trd th.t the #:rlin rodio
hae lauded hin, thrt the Hrzis 4o not plve
him praiee without reason, and thal hic
permission to enter Venezurla sh-uld be
revoked,

RAY ‘ige:0H
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Government 1f the nem. o 0° Panamenian

® D8Zro company remalned
on Punamanian territory for the completi
of tho telephone lines to Davig, Loy

811.2319/792
RAtWise:5Js




va,/Lh - Mr. Duggsn

DHFALDTIYS NEWOT SLAT WL 3 SWE
AVAILLDLL MREONM ™1 0 LSS LauGENCY
PUICS TO THE PONLIC §WMDS ADLIIISTAATION
THT St OF §3,500,000 0N TLT EXTIVNSION
o s A e A

I attuch & copy of the Deportawnb'sz lotter, deited
Junuary 8, 194:, to the Burouwu ol the DBuapet concerning
the need of funds for the extension o the Truns-lethmian
Highway. Mre. Logedon &nd Mp. P'rank zre inforscd of this
request enc I lwve been in constant coemunicetion with
Mr. Trott of tho Budget w'th whom our roguesi lus been
thoroughly Adlsoussed, On Butarday sornins 4Wr, Usll,
Fublie iloads rdministrution, came In wil Lowulier we
guve Kr. Trott soss ol tnc more technicel wspeots, such
&8 distences anc estimsates, which are involved in tho
extersion of' this highwey.

Perhups you will recull that in 1940 when the
Fresldent wes reyuestec to wllot 3,675,000 from his funds
for the Cotivh-lsdden Dem asction of the Trans-Tathmian
Highway, Lo wus ut first inslstent that the Punamanian

Govermment

i ——
Lo — L —




THO JUPSEI Of LUT Duumes swwoe -= - . 2
sympathetic with the present regquest, but feels it can
be more successful this time if, or nresenting this
matter to the President, tho ar;ument cun be thorough
ond concise, wnd well=backed by the State wnd War
Departments, and the Public Pouds /dmin'strutlon. Tor
thia reason represemtstives of the threo orpanizetions
mantlonod are belng invited Lo a spoelel liswring in the
Durews of the Pudget on Tuesduy worning.

The Duredu of the Rud st unbiclputes theb the
ropresontatives to tho hooring =111 be ceiie? why the
extunsicn of this higdwuy cunnot Le postponied. In
answer thureto LIt secuis vhat thils Dupartscnt could be
prepared to urgue ss follows: The genciul apirit of the
Truna=Istheian Mighew: Conventlon botwean Ltha Unlted
States wund Pansmoa which sccompaniod the 1906 Treaty of
Friendshlp and Cooperation was to obtain from the
Panamsa Rellroad Company u walver of its exclusive right
to establish roads across thie Isthmus of Punama in order
that the hepublic could interest ltseif in the bullding

of




bdmmang Ees s e e e g R N SRR S
throush the vanal Zone, would conmect the citles of rersmé”
wnd Coclbn lying et opposlte ends of the Cancl.

Becsuse of the present omergency, the -sr Lepsrtment
doclided that for military _uuunnh!..uu. the atutus of the F-8
sroject between Hogue a&nd Fueblo lusvo, for which the rijht
of way had slready been obtsined from Lhe Penem&niesn woverns=
ment, should be chunged frum that o & militsry access roed
into that of an extension of the iruns-lsthmian "I Ywuy., Tho
ceslrebllity of thls chunye haa not only teen btrourhit Lo Lhe
attentlon of the lFanamanien Yovernpent bt orficlels of tiwe
far Lepartment, Public lLowda Administrstlon, wnd by ~nisssa=
dor “ilson, but pending a modificutiun of the “rans=-istimiun
Conventlon end ¢ modificution of s subsoyuent "lMewors:rdum of
Frocedure for the Constructlon of the Mighen;", L:e vovernment
of Pansme hes slready riven sutliorizatlon for the initigcion
of preliminary work on this hishwey.

Trhe war beportment row has restricled ths use a7 the
Lsdden Lam-‘enscd’ ity rosd lerpely to niliter, vse. Zuek
restriction ulthourh sbaolutely necessur: from the cilitury
point of vier, if wress vitsl Lo tre fefense of the Cunsl cre
to be udequutely ;rotected, concelvally couli-Le consiruved s
un act which conflicte with the renoral splirit of the “rans-
Isthmian Dighws  Conventlon of 1935, which yrovided in affect,

tist

-




punams City romu wee=-s
to postpone® the Sauus

In view of those ciroymatanced,
nighwey on Which public fosds Adminiatration

preliminary constructlian work would be
tnexpedlent, and nmifht well
on the part of t¥is

sion of the
nes elresdy veun
oliticully embarressing sné
pe consideresd as an act of bet fulth
governments The Punamenisn ugvernment hes

interest and gnthus less for the completion ©

u.p_i uu.ﬁn!n._ »ill .du:aﬂ..ﬂ.#u uquﬂnou. ﬂ._nwau__i uu_...st

prown (FEBT
¢ this roed whicl,

-

Inter=smerlesn Hiphwoy.

8l9.154
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ATDITIONAL 1T-410%S AF COOPTLATION
1IN THE PRESFART FMRRGEHOY HICH
BAVT. B-'N TAKTH BY ﬂ_.__.u

1. #All Oowsrnment smployses wra to be pluced on &
wer footlns, to be rewdr to rencer o.flaslal survice ut
any hour of the day during the ;renent emergency.

2, Tne Committee of Civilien Iefense has becoms a
purt of tnc Hational lowerndent Liwd aae Lown Lusorporated
vy officiul decree into tne Hiniatry af Oovurusont sl
Justfud., The Uommittee 18 oonatruoiinyg mir rald refuges
in 14 pinces in Yununu ©LEY und ma prouiset to ala all
thoso mtio wish to tonmtruot private sir reld shelters.

3. The UCosmlesion of Gontrol of irices lise Deen
reestabliohied and 1s to be jurt of the sinistry of
Agrfculture and Coswrce., It will heve control of whole=
salo prices ond cspocially of prices of artizles of prime
nocesal ty.

Thu Sovernment, in erder to enscurage o sreuter

{nterest in agrioulture, hae snnounosd thwt a nillion
dollars




violutors of
.—..vE.—P stod.

xll peraond engt dns 1% guapl vlous patovitles.
g, [ decret of lecemlor e
gounlrive no b mkr wilh

1wdl h..,.u__.u..uuns Liw

1gal eation of natives o

and Testricts giae Laal grevao. of tais=ivwd of

Porass,
countricd

iy el S

now gooupivd ™ LTy

740,0011 raciflic war/140s
fhilitesibds
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