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I have the honor to repert that politieal con~
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troversies have developed recently which are causing m_ W,
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is & brief summary of the events which brought about m“
these controversies;
aum Liberal Party, whioh has for several years
been under the control of ex-President Chiari, has
divided into two factions since the revolution of Jan-
uary 2. As a matter of convenience these factions
. may be
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tempted to advise as to the most convenient meinoa IOr
electing the proposed party's provisional Directorate,

and dissgreement started.
Gelvez Berroocal, prominent member of Acecifn Comu-

nal, Wbownuop that there were persistent rumors around
the olty that the group of eleven politicians who had
_ been appointed to conduct the mass meeting were to be
m : upanimously scclaimed as the provisional Directorate.
#Such a move would be anti-demooratio and anti-Liberal ™
he saeid, "and elections by acclemetion serve ouw« to L
arouse doubts in the minde of the people®. Speaking 4. Nia
for Acoién Ocmunsl, he declaered that there were several
members in that group who overthrew the Arosemena govera-
mspt on January 8 who had a right to be on the provision-
al Uﬂumo«ouaao of the proposed party.

Following the address of Galvez Berrocal, all at-
tempts of other speakers to address the crowd proved
futile, The orowd, apparently fully in accord with the
sentiments onuummmon by the Aceidén Comunsl leader,start-
ed to ory for elesction of the Directorate by ballote

The speakers were hi ssed and shouted down, and many
started
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cisco Arias Paredes, Dr. JToJ,Vallarinc and Heotor Valaos,
of the originel ®group of eleven® mentioned by the Accidn
gomunal leader in his address at the meeting, subsoribed
to a oiroular telegram sent 1o partisans in the interior,

Honﬁbm. as follows: .

. wye, the undersigned, inform:that we do not
accept the elesctians affected yesterday for the
appointment of the Provisional Organization Boerd
for the work necessary to stage a Liberal Conven-
tion, because of the insorrect end disloyal yro=
cedure, We, therefore, request that no pledges
be made end detailed reports be awaited™,

The only members of the original group of eleven who
failed to sign this telegrem ere Geperal Manuel Quintero
4.o.swo could not be located; and Domingo Dfaz A., who is
understood to be stapding :Hmw the opposite group of the
administration faction.

The contention of the political leaders who resigned
from the provisional directorate is thet Domingo Diaz Ae,
violated an agreement he made with them at a preliminary
mesting. The leaders had ohosen their provisional directo-

rate and had planned to call forvoting by acclamation at
the mass
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Francisoo Arias, Minister of Government, and Juan Antomio
Jiménes, Governor of the Province of Panamae

It appears that Governor Jimenes, uwoua_“_.w before
the mass meeting, ocalled at the Polioce Station and in-
struoted the police not to participate in the mass meet=
ing in uniform, Governoar Jimenez asserts that he in-
formed the police that they could attend as oivilians,
not in uniforms

.ﬂ.mu.o» sco Arias, Minister of Govermment, resented
the activities of Governor Jimenez, who is opposed to
the politioal aspirations of Arias, and addressed a letter
to him, reprimandimg him for his activities, stating that .
the police are under the control of the Chief of Police
and of the Minister of Governmmnt, and asserting that
the Governor has no authority to issue instrustions to
the polioce foroe. Governor Jimenez addressed a letter
to the President, stating thaet in case Franoisoo Arias
does not withdraw his letter, he will present his resig-

nation,
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tions that violent controversies have developed between

factions of the npdministration Liberals®e Many of

these factions would rather see the old politiocal group

dominated by Ohiari gain control them to seé scontrol pass

40 the hands of Franclsoo Arias, Arias has a pleasing

personality and is something of an actor. ©He has some

personal following and is being ensouraged bY certain

olements of the old rgime., ‘These elemente apparently

have no special jnterest in Arias, but they are emnoourag-

ing him in order to widen the.breach among the npAdmini a-

tration Libverals®. Arias has been most moﬁdo.»u his

gupport of wuom;oba Alfaro and he is mu
r prepared to ummﬁso leadership in the

oh more ocapable

and muoch bette
irresponsible members of Acoion comu=
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Govermment than the

nale However, the opinion prevalls
political aspirations

stance he has gliven

interested in promoting his omn

and for ._“Eu u.onmon the splendid assi
n discountede

3, DOMINGO

{0 President h...nou.o in meny matters has bee

il i G sl
G LT T L b etih 1) 1 BB IR BERE aagre L

v




asserts that he could not oontrol the opposition and that
it developed beocause some of the supporters of Francisco

irias bad bellots printed in advance to be distributed
at the mass meeting, which eliminated some of the members

of the cammittee agreed upon and included other names
which would have given absolute control of the committee
-~ to Ariase
. Eﬂmo Diaz has a considerable following among the
: ._Hu.go ounum and lower class Panamaniams, Juan Antonio
| Jimenoz, ‘the Governor of the Province of Panama, is re-
jated to Diag and it is asserted that Prancisco Arias,
in reprimanding Jimenez and in attempting to foroce him
out of his position, is striking at Diaze. Diaz is &
aoaou.gu,w candidate for the presidency; however, it ap~
pears that, becsuse he is related to ex=President Arose-
mena, there are constitutional prohibitions against his
candidacy. AV & farewell dinner given to Dr. Harmodio
Arias shortly before he departed for Washington, Diaz
intimated that he would support the onrnwe-au of Harmodio

Arias should he decide to emnter the presidential campaigne
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would support the candidacy of Harmomu aismesv -

is making & splendid record as Segretary of the Treasury
and will exerolse oconsiderable influenee in political
affairs,

5o HARMODIO ARIAS.

The Penemanian Minister to Washington, Dr, Barmodio
Arias, is the cutstanding figure smong the so~ocalled "“Ade
ministration Liberala". Under present conditions he is
 the only leader who oould oount on the support of &
groat Emuoﬁ..«« of the faotims opposed to the old régime. v
Although he is & potential candidate for the presi y
he doces not eppear to be an asctive candidates
T¢ the situstion does not improve President Alfaro
nay uvun.wa negessary to oall upon Barmodio Arias for
assistance nn.inrw»bm out the problems whioh have devel-
oped. Such a course of action would no doubt be humile
1ating for the President, dut unless he takes matters in
his own phends, Hermodio Arias appears to be the only per=
son who oal bring any gemblance of order out of the

chaotic situation whioh has developeds Dre Arias can,
. I believe,




-, % / eodou._.ﬁouw.. This group 1s supporting the President,

%‘.4 but because of their opposition to the old order of
thingse Meny of these jleedsrs are now wavering in thelr
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not because of %uou%nw:uougauﬂu of friendship,

following a course of astion which has permitted oontro-
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versies to develop which may result in the return of the

01d régime to powere
There 18 no question as to the honesty and integrity
of Ppesident Alfaro. He is losing prestige, however,

. peoause of the controversies whioh have developed over
the politieal aspirations of those surrounding hime In-
stead of meeting these problems with gtrength anl deter-
minstion, wa.wnu temporized, and, as conditions go from
bad to s.ou.mo. he shows a tendency to 1s0late himselfs
It is asserted that he is assuming the attitude of a mer-
tyr who 1s giv ng everything for his country and tmt he
is now complaining that his seorifices are not appreolated.

Not only is he embarrassed by the politioal contro-
versies whioh have developed smong the tfactions whioh
should be supporting him, but he is also anbarrassed be-

cause of the fact that his Cabinet is divided into two
faoctiona,
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nation, and is using its influence disoreetly to discour=

age violence. In ocase political disturbances ghould de~
velop, I shall, unless instructed to the oontrary, follow
the course pursued in connection with the events of Jap=
uary 8, and I shall keep in mind \mvoop@ﬁ_. r_the idstruc-

\MNM\&% I v (un liBR )
$ions contained in the Depditment's cablegrem No." 1, dated

January 8, 6 Pe.Moe
Supplemental reports on the political situation in

woumun will be forwarded to the Department from time to
© time,

Respectfully yours,

R T. Davis,
800-Panamae |
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August 1, 1949

This is an intelligence report; nothing in it is
to be construed as a statement of U.B. or Departmental
polioy or as a recommendation of any given poliocy.

AR

OFFICE OF INTELLIGENCE RESEARCH

NOLLONAOEE=




