
theCanalZoneontheTradeofPanama"st«ted:here,arisesoutofthegreatdifferencesinthe
theinor

amaniantradechannels.Moststudentsofthisbringthetwopriceleveleintoparodysothat
therewon'tbethetremendousincentivetopur-chaseintheZone".

Vorseveralmonthsduringthelatterpartof1941
theDepartmentreceivedreportsthatthePanamanianGovernmentwasmakingaspecislstudyoftheeffectswhichareductioninPanamaniandutieswouldhaveonRational



vavseonwhichprotectivetariffshadbeenannliea
yearsago,asameasureoffurtheringthedevelon-
mentOflooxlindustry.Thereductionsaretobe=
comeeffectivesixtyayaafterthepromulgationof
theofficialaeoree.

Ani@eaofthePanamanianmeasureGanbegained
tromthefollowingfigures:ARTICLEOLDTARIFF
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tneeventsofOctober9involvingthefallofArnulfo
Ariasandthesubsequentattitudeofthepresentad=

ministrationtowardmoasureswitonhadbeentakenby
theArnulfoAriasadministration.‘Thecontentsof
thedeaputchssdescribingtheevontsofOctober9were
madeknowninfulltotheDepartmentthroughtelegrams
fromPanumaduringthedayswhenthenewgroupcane
intopower,Isuggestthatinviewofthegoodreport=
ingrepresentedbythasetwodespatches1tmightde

opportunetocommendtheEmbassyonitywork,IntheelectionofJune2,1940,AroulfoAries
received90,000votes=theheaviestvoteevercast

forapresidentialcandidatetnPanama,Hoentered
officespeakingofthedrasticmeasuresofgovernment

hewouldinaugurate,andsubsequentlybroughtneedless
sufferingtothePanawaniencitizenry,bothrichendpoor.Mu

ch



3.Toallowthestar8ndHeraldtoreturntoits
formercustomoffoldingthenewspaper

sideout(ariashaaarbitr;
foldtheSpanish

withthe
English



schooltoachers.

7%TodisbandtheFascist-likeorganizationknownastheCubsofUrraca.
8.TodestituteFranciscoVillalaz,pro-NaziPanamanianMinister,beforetheGovornmentsofGermany,BollendandPoland.
9-TodestitutethePanamanianConsulatHamburg.10.ToannouncethattherecentlypassedCivicServicelawobligingPanamantenstoservethecountryforatleastsixmonthswouldbestudiedandprobablyannulled.li.TodeclareCerjackBoyna(numberoneNaziof
theGermancolonyandCivicAttachétotheGerman

LegationatPanama)personanongrata.12.TodeclaretheSpanishMinistertoPanama
personanongrata.

1.To



Pesolutionsissuedbythepreviousadministration
wouldbecarefullyrevised,andthosecontraryto“democraticandrepublicanstandardswouldbediscon=

tinu
ed,

RAtMMi
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feele that it should be the Panemanian authorities who
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‘the Voreign Minister stated that Panama w
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Changeswhichhavetukenplace,thePananeGoverncent
emphatioallyStates,weredueexclusivelytotneAndepen-

eatactionofPanamanianpolitice)groupsandinnoway
CantheybeconstruedasAudirectlyeusgestedbyanyforeign

Washington
,

dD.C,
Ootoder16,1941



officials eo unfairly oriticl



brief visit to Cuba for personal reasons.

reports



UnitedStates,

Cou
rt.





Trmernwewnrewetevemeeyweenreuncausenconsvicuyl0nal
requirements,ourEabassyandtheDepartmentfeltthatthe

onlyproperpositiontotakewasthatofmerelycontinuing
RormalrelationsviththeGovernmentofPanama.Anyother
actionwouldhavelentitselftoundesirableinterpretations

ofinterferencewithinternalpoliticalaffairs.
Duringthedeysfollowingtheseeventeandthereturn

ofDr.ArmifoAriaetoPanama,allUnitedStutesofficials
havedoneeverythingwithintheirpowertoextendtohim

everycourtesy,andhavefacilitutedhiecontactswith
Telativesandfriendswhovisitedhimaboardthesteamship

onwhichhereturnedtoCristobal.Dr.Ariasreturnedto
Panama,ofcourse,omhisomvolition.

Fromtheforegoingsummaryofeventsitwillbequite
QpparenttotheunprejudicedobserverthattheUnited
StatesGovernmenthasinnowaydeviatedfromitsbasic

ondfundamentalpolicyofnon-interferenceintheinternalpolitic
al



i



waoseoriginallanguageisnotSpanish,oftheyellow
reece,andtheracesoriginatinginIndia,AsaMinor,
andNorthAfrica",PresidentAriasannouncesthatheisplanningto

fesue@Decree-Lawtoclarifytheabove-mentionedArticle.
Inarecentletterinreplytoamemorialpresentedto
himby@groupofLibeneseChristiensinPenasa,protest~
ingoverthepospibilityoftheirinelusioninthecate-
goryofprohibitedimmigrents,PresidentAriasexplained
thattherewouldbeinoludedintheprohibitedcategory,

"inadditiontothepersonsmentionedinArticle23ofthe
Constitution,theArmenianSypeies,Arabs,‘Turks,Syrians,

Lidanese,Persians,Egyptians,Tranians,Hebrews,Malayans,
ete

.".TheLibanesechristiansmentionedabove,aswellas&
gro

up



Panama, Artiole S of Law 24 of March 24, 1942 (Netional~were





concerned over the fact that some of our own American

coluaniete end movie producers, socording to the Anbas-

United States prestige in the other AuericanRepublica.

4m their endeavors to check the spread of Nazi doctrinesAe



I
t



neve reel features by seeking the eooperation of our own

the activities of the Nest regine, Aubassador Wileon feels
that a mortal blow could be given Axie propaganda through

Wileon enolosing @ eumzarization of steps which havebeen
teken in various of the other American Republice to pro-



movieorganizationsasregaréethematerialtheydistributeM.OM.
Wise



MeoMewevuewaewvauevamenusaUmeacoanLue
recentpresidentialcampaignbypermitinethenationalpoliceandothergovernments.agenciestoover-andintimidatethetorateinfavorofArias,Dr,BoydhaerecentlyvisitedLigawhere

he18reportedtomatinterestingmentesupportingcont:alsoliderity.polhighlyofPresidentRoosevelt.Panama,hesaid,hasadheredtothecommit-mentsoftheconclusionsoftheinternetional
conferencessignedbytheAmericannationsandmaintainsit:solidarityinthe

Dr.Boydwarnedagains’worktounderminethedemocraticorder,
DespatchNo.1448,Lima,August1,1941File810.20Defense/120%.oaRAIHM

WINCL



Pana
ma,

deamistaxetoindulge“toomuchopti.
miamonthisScore,SummaryofRecentConversationsbetween

Ambassa
dor

w



ofCerjack-BoynafromtheGermanLegation.(ItwillberememberedthatthePanamanianGovernmentacceptedBoynaasanattachéattheGermanLegation.BoynahasbeenseonhandlingmailinthePanamaPostOffice.)
TheAmbassadorinformedPresidentAriasthatmilitaryandnavalauthoritiesintheZonehadreceivedinformation

fromWashingtontotheeffectthatanymomentnowanattemptmightbemadeagainstthosaretyofthePanamaCanal.TheAmbassadorexplainedthatthisinformationdidnotindicatethatanymovementinforcewasexpectedwhichmightendangerthesafetyofPanama,Buthefurtherexplained



a————————inanemergencyinwhiohtheywouldnotbeabletoconsultwithPanamabeforehand.HesaidthetbytakingthisstepPanamanianopinionwouldabeputonguard.
PresidentAriasstatedthatwhenhetookofficeeightmonthsago,hehadnotbelievedthattherewasany

dangertotheAmericanContinentfromtheEuropeanwar,butthathehadrecentlychmgedhisopinionandthatnowhewas“frightened”atthedanger.ThePresidentsaidthathewasconsideringwaysofbeginningtoimpressPanamanianopinionwiththedangerwhichmightexistforPanamafromoverseas.InthisconnectionhereferredtotheLawfor
CivicServiceforPanamanianyouth,andexpressedhishopetoorganizegirlsintoRedCrosaunits.Heaskedifthe
UnitedStateshadanyplantoevacuatewomenandchildrenfrom



negotiations.RAtWise:BIS



tionary group in Mexico, which soems desirous of stiming


