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—ewesvaevivdo WAS WOll expressed in
the proposal that "8olo Dios Sobre Nosotros" (Only
God Avove Us) would be an appropriate motto for the
Panamanian eoat-of-armg. Offioials claim that the
Republio 1s a unit entirely distinct from the other
Aneriocan nations; that it 1s not a pert of either
North, CGentral or South Amerioa; and that the territory
under its jurisdioction has &n international rather than
& national or esven hemispherioc value.

To start off on new footing and with free hand the
Administration deemed it advisable to have a new Con-
stitution. In a geries or quick successive acts over
a relatively shor period, during a part of the time
in which the President Wae given supreme command of the
Btate, the supreme lay of the land was drafted, acoepted
by plebigoite and officially promulgated. By it the

presidential




and until its next regular gession two years henoe the
President has been authorized to adopt any fiscal or
economio-finanoial measures or any adminietrative measures
which may be deemed necessary for the proper functioning
of the Btate. .

Onoce the new Administration had given several months
of attention primarily and almost exclugively to national
polisy it began to work out ite program of international
relationships, especially as concerned the United States.
Recently it has become increasingly evident that the
Adninistration's attitude toward this Government has been
one of ingratitude coupled with an augmnented desire for
further handsome "handouts®. Below the surface of the
language and aots of spparent friendly and ocooperative
negotiations of first category have been what seems to
be a definite attempt on the part of certain Panamanian

officials
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have recently figured in Pansmanian relationships with
this Government, and which are representative of the
attitude of the Arias Administration:

1. In conneotion with the new defense sites:

a. delay in making sites avallable;

b. 1ittle cooperation with respeot to
length of tenure;

C. wunreasonable requests for compensation
in return for eites;

4. impractioal demands as respects Jurlis-
diotion;

2. Delay and hesitatt 1 king the negded
extensions in time or makingq ng
plan effeotive;

» Assertion of fiscal jurisdioction over pri-
vate concerns operating in the Canal Zone;

4. Objeotion to the maintenance of branch
banke in the Canal Zone;

6. Continued objection to the exteneion of a
blanket
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8. Btrong complaint against the violation of
Panamanian sovereignty when two United
Btates Army planes landed at the National
Airport without previous permission;

9. Laok of cooperaticn in opposing the transfer
to Japan of veessels under Panamanian registry;

10. Failure to reply to proposals to submit
Nariposa claims to arbijration; and recent
informal lication bysofficlal of the
Pansmanian Embaesy that it was ridiculous
to talk about such claims;

11. Unilateral deocision to omit Governor Edgerton
from Aviation Board although he had been
already designated to serve by President
Roosevelt;

12. Omigsion of previously celebrated Fourth of
July from new list of Panamanian holidays;

13. Approval in seoret of a new postal law which
in effect provides that residents in the
Republic who have no offiolal or business
oonnection with Panama Canal are forbidden
to use the Canal Zone post offices. For

ears a number of Americans living in the
public have carried on their correspondence
through those offices;

14. Introduction




This would rather drastically reauce waov
previous minimum of one dollar. Because
of the Treaty agreement the provisions of
this bill are not to apply to the water
gervice in Panamé and Coldn;

16. Reputed proposal of Government to permit a
monopolistic control for the importation,
sale, and digtribution of gasoline in the
Republic., This would undoubtedly affeot
gcertain American oil companies now established
in the Republic;

18. Announcement that those firms holding oontracts
and concessions, if they are desirous of
continuing them under the new Constitution,
ghould lay their ocsses before the Minister
of Agriculture and Commerce. It is r ted
that all existing contracts will shortly be
referred to the National Assembly for con-
sideration. This 1s likely to affeot the

Power and Light Company.

In this same oconnection it might be well to remember
the recent concern osuséd many American businessmen estab-
1ished in Panama by the recent legislation for the nation-
alization of the retail trade.

The bill just introduced for the conservation of

Bpanish
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If recent reports from Panuma are true,
machine guns in the hands of the police might
“not do President de 1a Guardia much Zood.
There are now relfable rumors of dissatis-
faotion on the part of certain of the police

As long as the situation in Panama
remains so unstable, 1t seems to me that
it would be dangerous to distribute machine
muuu in Panama. As late s November 14,

the
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wos Glomissed; the pro-Bazi redis propegandist, Julio

~ Aygaln, vas expelled) and other Yasis such 88 Thaodore
Jacob Mostetler (reputedly an American oitisenl, villis
g?iiﬂniuﬂ. oountry, estensibly of
gheir ovn socord.

A pro-Pasolet employes of All Amerioa Gebles was
disecherged. I% appesred that formerly he hed enjoyed
Eﬂdalni%%!nofaﬁniir-?
.ignuggﬁﬁliannnlsﬁnurﬁ.

The Watlonalisation of Uosmores Lav was & heavy
blow to Japaness interestse. Pragtically oll Japanese

potablichments




tlesa.

Osanunist astivities during the period under reviev
wore inei-nifigant, The troudble here seeus %o ba that
the Communistes have no noutstanding or ble leadershin,

In eonslusion 1t may he stated that the Psnam»niane
hive had aonsiderable sucocess in combating un-Amerisan
uotivities during thiles neriod. The Nizle lost thelr
able ond szereseive leader and, though they undoubtedly

~ had a substitute in reserve, it appears that he will

heve much more 4ifficult going than his predecessor,

This 1s mainly dur to the unc« thet the Panepmanisn
Jovernnent
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Axis powers and has promised 100% support to the United

States in overy measure that is taken for the proteotion
and security of this hemisphere.

1t ia feared that a shortage of essential defense
meterials in the Republic of Panama will soon begin to
affest morale and will undoubtedly prepare the ground for
£1£th column sctivities. |

This matter has been pending since early in November
and
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ana wae AN rre|lruaens a8 AuUFLDoOriEea ﬁHﬂWEEE
war on any mption aiding Japan, in its aotions agalnst
Fanasanian f@rritory and the security and fpes [transit of
the Canal. . this authority iresident .f A\ Juardia
1ssued decréps on Leceuber 12 declaring war on|Uermany
-..E_ Italy. _.w.-i 104 obviated suoh doubt as E-.nlﬁ at the
time of the #ntry of the tnited States inta thé last war
shen there Wps & question whethsr or not _-i aotuslly
did deoclare %ﬂ.-
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JUNUS WU PFUSLIVLILINEG BOU SEPOFT 01 BNy VELUBULOS LeLOnging
to those nationals.

(e} Rigld offioiul vensorship of radio and cauble-
grana. :

(4) Precautionary blackouts in the Republic taken
with the advice and cooperation of nn::P.Lanunu-p-.

(e) Oifiolal announcement that drastic steps would
be taken to ourd any attempt at war uuunﬁ-r-uﬁnﬁ.

(f) Formation in Pansma City of & Committee for
Civilian Defense. This Committee has been besieged by

hundreds
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favorable to TOO UALUOG wimuwes
(q) Pledge of support to the Uﬁ-_-.& giun by
various poldtical opponents. Even the BB.JO. colony,
which has suffored greatly under the recept Lew for the
Nutionslisation of Commerce, has pledged i%é unconditional
support. Also the Oreeck colony and the Spantsh Republicans
sent mesmagos of adhesion to the Presidens. The political
popularity of ths present sdministration r-t besn effectively
strengthened and feels sssured of & united uou#u-n- and
politiocal stabllity.
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thenks %o this nev law, Panemanians will now be eble
to engnge n-. sotivities from whioh they have been al-
most totally exeluded for a great many years by com-
petitors from abroad.

It is understood that the Chinese Minister has
presented formal protest to the Foreiga Office against
the law and that he has also made representations with
respect to the treatment of Chinese Hatlonalists by
local Panamanisa authorities.

A nev pmendment added ot almost the last minute
(apparently due to pressure exerted by Dr. Harmodio Arise
and Ambasssdor Dawson) seems to have givea additional
proteotion to Ameriocan business, especially %o sorpor-
ations operating in Penand.

Asbaseador Dawson comments on the law as follows:

a. The law is intensely nationalistio and not
too
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econonmic repergusslions:

one will undoubtedly osuse grave
The law will probe pe further amended and 1iber-
- alised sooner OF 1ater.

H. M. VWise
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“viio® Fropge,

a f-ﬁ Aasoret A8rvioe, has been Very successful
in noq-ubuunn an effiolent

8roup of about thirty-rive
of a plannea total or fifey

um-u.r.nucnv- detectives.
The gm Clvica®, 5 loosely Gonatituteq group of

"petty




posedly due to the dislike of the Panamenisn police for
strenuous disciplinary regulations.
Ascording to Ambassador Daweon:

*The police problem in Panamé is much more
complicated and difficult, of coursee, than in
Guatemala, as here there is no innate respect far
disoipline or ewe of authority in any of the
numerous diversified ups and elements -rrum
up the population of Panama Oity and of Coldn.
Closely related to the President's desire for

reorganising the police is his interest in instllling
a sense of disoipline, order and love of country in
Pensmanian youth similar to that provided American
boys by Boy Bcout activities. Early this year a group
of about 100 young men of Panama City were organized
into the Cubg of Urrace. This organization is to be-
come nation-wide after experimentation in the Capital.

The




. Comment: Befior Ehrman, Firet Beoretery of the
Panemanian Fmbassy, oalled last week, saying that
President Arias was desirous of receiving all infor-

mation availsble on the Boy Seout and €.0.0. organi-
sations in the United Btates.
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